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1. COURSE IDENTIFICATION
	Academic Division
	Business School

	Department
	Finance and Organizations

	Course name
	International Finance 

	Course Code
	FIN 9236

	Pre – requisites
	FIN 4228

	Co – requisites
	None

	Course credits
	3

	Weekly theoretical hours
	3

	Weekly practical hours
	NA

	Weekly hours of student’s independent work
	6

	Number of weeks
	16

	Course language (Spanish, English, German, French, others)

Partially in a second language (English, German, French, others))
	English

	Course delivery modes (Lecture, virtual, partially virtual, others)
	Lecture

	Contact details 
	Web catalogue email


2. COURSE DESCRIPTION
This course introduces students to institutions and to the operation of the international macroeconomic environment. Topics include: capital, money, currency and derivatives markets; the balance of payments; macroeconomics of an open economy; the determination of exchange rates; international parity relations; exposure to foreign exchange risk and hedging instruments; the international capital budget and other international aspects of financial decisions.
3. COMPETENCIES TO BE DEVELOP
	Type of Competence
	Name of the Competence

	Institutional competencies
	· Ability to communicate effectively orally and in writing.

· Ability to identify ethical issues and address them in a socially responsible manner.

	Generic competencies
	· Ability to analyze and understand financial theories, reports and markets.

	Specific competencies
	· Ability to identify and manage the business risks of organizations.

· Ability to develop, implement and manage administrative control systems.

· Ability to identify the functional interrelationships of the organization.

· Ability to evaluate and manage business projects in different types of organizations.

· Ability to interpret accounting information and financial information for management decision making.

· Ability to use cost information for planning, control and decision-making.

· Ability to make investment decisions, financing and management of financial resources in the company.

· Ability to identify ethical and cultural aspects of reciprocal impact between the organization and the social environment.


4. GENERAL OBJECTIVE OF THE COURSE
This course will be oriented to:
The main objective of this course is for students to acquire the knowledge and skills related to the operations of international financial markets, the risks associated with financial operations in different currencies and the instruments that can be used to cover them. It will promote as well the ability to apply these concepts within the financial decision-making process at an international level.
5. LEARNING OUTCOMES
At the end of the course, students will be able to:
	Competence Dimension
	Learning Outcomes

	Knowledge (knowing to know)
	· Understand the concepts related to the balance of payments and its importance in determining the exchange rates of a country.
· Understand the concept of foreign exchange risk and the different derivative instruments that can be used for their hedging (futures and futures markets on currencies and markets for options and options on currencies).
· Understand the concepts related to international investments and the risks associated with them.
· Understand the concepts related to the financial evaluation of projects at an international level, including the issue of the capital structure and the cost of capital of multinational companies and aspects related to taxes and corporate strategy at the multinational level.

	Abilities (knowing how)
	· Understand the functioning of the international financial markets including the foreign currency, Eurocurrency, bond and domestic and international stock markets and the operations performed therein.
· Understand the functioning of the currency and Eurocurrency markets, understand how the exchange rate is determined and adequately understand the operations carried out in the currency markets and the risks associated with them.
· Understand adequately international parity relations and the importance of their use in international financial management.

	Attitudes
(knowing to be)
	· To develop the skills of observation, examination and analysis, that allows anyone in this class to select a procedure in a logical, efficient and quick manner to provide solution to the questions popped up anywhere anytime within the environment of an international company whether its environment is the local market, the international market or both.


6. COURSE PROGRAM
	Topic
	Sub-topics
	Class hours
	Independent Work

	INTRODUCTION TO THE STUDY OF INTERNATIONAL FINANCE
	· Importance of studying international finance

· The opportunities of multinational operations

· The challenges of multinational operations

· The objectives of multinational companies
	3
	Reading article about the importance of international financial management, class feedback

	DATA MANAGEMENT OF THE BALANCE OF PAYMENTS AND THE DETERMINATION OF THE EXCHANGE RATES.
	· The balance of payments and its statistics 
· Current account and capital account
· Imbalances in the balance of payments 
· The determination of the exchange rate

· Factors that influence the determination of exchange rates
	6
	Workshop about the trade and capital flow using a provided database, class feedback.

	INTERNATIONAL FINANCIAL MARKETS
	· Currency markets 

· The Eurocurrency markets 

· The international bond markets 
· The markets for international shares
· Futures markets
· The options markets
	6
	Reading about the international financial markets and concepts workshop, class feedback.

	THE CURRENCY MARKET
	· Operations in the foreign exchange market
· Exchange rates and quotes 
· The spot market (spot market) and the forward market (forward market)
· The exchange rate differential over time
· Currency arbitrage
· Speculation in the spot market
	6
	Workshop about currency market exchange calculations and Arbitrage,
Workshop using Data about currency market, class feedback

	THE INTERNATIONAL CONDITIONS OF PARITY.
	· The parity purchasing power 
· The closed fisher effects
· The open or international fisher effect
· The parity of the interest rate
· The real exchange rate
	3
	Reading about Parity conditions and analysis of parity data, class feedback

	THE COVERAGE OF EXCHANGE RISK.
	· Exposure to foreign exchange risk
· Currency futures contracts 

· Currency options contracts
· Forex swaps contracts
	6
	Workshop about currency exchange risk coverage, class feedback

	COUNTRY RISK MANAGEMENT
	· Country risk analysis
· Components of country risk (political risk, economic risk and financial risk) 
· Types of country risk assessment
· Techniques for assessing country risk 
· Quantification of country risk
· Incorporation of country risk in the elaboration of the capital budget
·  Strategies for country risk management
	3
	Reading about country risk management with Bloomberg country risk metrics Class feedback

	INTERNATIONAL INVESTMENT PORTFOLIO
	· Measurement of the total return of international portfolio investments 
· Measurement of foreign exchange risk on foreign securities
· Benefits of investing in international securities
· The optimal allocation of international assets.
	9
	Assignment about portfolio selection and optimization and stock market trading game.

	THE VALUATION AND STRUCTURE OF MULTINATIONAL OPERATIONS
	· Project evaluation at a multinational level
· The capital structure and the cost of capital at multinational level
· The cost of capital and the evaluation of projects
· Taxes and corporate strategy at the multinational level.
	6
	Workshop about capital structure and project evaluation for multinational companies.


7. METHODOLOGICAL OPTIONS – LEARNING ACTIVITIES
To achieve the proposed objectives, the teacher will combine lectures of presentations covering the topics in the course program with the active participation of the students in the solution of practical exercises. As well as in-class discussion of the readings and the analysis of articles of the national and international press. Practical cases will be used for discussion by students in relation to the topics proposed within the program.
8. ASSESSMENT
	Learning evidence
	Description
	Evaluation period
	%

	Midterm Exam I
	
	Week 6
	20

	Midterm Exam II
	
	Week 10
	20

	Portfolio presentation
	
	Week 16
	25*

	Market Watch game
	
	From week 4 till week 16
	25

	Financial Lab activity
	
	Throughout the semester
	10


*20% of this component includes critical reading activities

9. BIBLIOGRAPHY
	Type of Bibliography (basic or complementary
	Type of reference (printed book, printed journal, journal article. SEE LIST)
	Language
	Technical norm (ICONTEC, APA, others)
	Availability in the campus library

	BASIC

	Butler, K. (2016). Multinational finance: Evaluating the opportunities, costs, and risks of multinational operations (Sixth ed., Wiley finance series).
	Book
	English
	APA
	Yesª

	Madura, J. (2008). International corporate finance (9th ed.). Mason, Ohio: South-Western.
	Book
	English
	APA
	Yesª

	Hull, J. (2005). Options, futures, and other derivatives (6th ed.). Upper Saddle River, NJ: Pearson/Prentice Hall.
	Book
	English
	APA
	Yesª

	Eiteman, D., Stonehill, Arthur I, & Moffett, Michael H. (2007). Multinational business finance / : David K. Eiteman, Arthur I. Stonehill, Michael H. Moffett. (11th ed., The Addison-Wesley series in finance). Boston, Mass.: Pearson Addison-Wesley.
	Book
	English
	APA
	Yesª

	COMPLEMENTARY

	Eun, C., & Resnick, Bruce G. (2009). International financial management (5th ed., McGraw-Hill/Irwin series in finance, insurance, and real estate (Boston, Mass)). Boston: McGraw-Hill Irwin.
	Book
	English
	APA
	Yesª

	Krugman, P., Obstfeld, Maurice, & Melitz, Marc J. (2018). International economics: Theory and policy (Undécima edición, Global ed.).
	Book
	English
	APA
	Yesª


**     Free Access through the internet
***   Online Library Uninorte

ª       Available at Uninorte Library
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